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1. D2 OOKKENEZ LoV EET S

BB 1 A ENETOFBERHTNE)?

|

HBIEEEZE  P/L (Income Statement (Profit and Loss Statement))
BIHDBEDND

RIS DR E T T B,

HEY 2 S LNETOMENRD DN ?

|

Bt iE  B/S (Balance Sheet) #7545 L5

MECHE (7)) 2iToT15,

1. Understanding the Purpose of Bookkeeping

(Objective A)To find out how much profit is there now ?

Let's read “ income statement (profit and loss statement) ”

(Objective B) To find out how much property is there now?

Let's read “balance sheets”
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2. BfExT R L BBFEF O & &FE

Role and Structure of the Balance Sheet - Income Statement (Profit and

Loss Statement)

1) EfExtE® B/S (Balance Sheet)

Debit (Dr) Balance Sheet Credit (Cr)
Liabilities
Assets
Net assets
( Capital )
(&77) BExRE (B/S) (E75)
# &
' E
o' E
@ %% Hi4. AL, B, THiZe P07 T A0 EZ VW ET,
Assets Positive property such as cash, deposits, products,

land properties or real estate properties.
@ A fEAE. RILEREDOVAFAOMEERVET,
Liabilities = Negative property such as borrowed money,
the account payable
@ WMEEE- DL AEE LRI TEROME 210ET,
Net assets  (Capital &ZA )

B®E = fAE + #MEE 00 | - B RREX
Assets = Liabilities + Net assets (Balance Sheet Equation )
BE — AF = MBEE 0000000 | Mg PEEN
Assets — Liabilities = Net assets ( Capital Equation )

( Capital )
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(&%) BaxtiE (B/S) (H7)
7 & 70

' E 100
& E 30
(100) (100)
(&%) BExtRE (B/S) (5%)
A & 10

" E 50
fE E 40
(50) (50)
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2) HEFFEE P/L (Income Statement / Profit and Loss Statement)

Debit (Dr)

Income Statement

Credit (Cr)

Expense

(Net income)

Revenue

(&77) (&77)
& H
E
(Rl %)

@ s ek FREBRED URAL 2O0ET,

Revenue "Incomes" such as sales, the receipt interest
@ EHR- W0k FE REEERRED TRE] 200 ET,

Expense "Expenses" such as a salary, rent, the advertising cost

A + Al

Expense + Netincome = Revenue

wE — #EAH

Revenue — Expense Net income

O FHESAT All Rights Reserved.
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() BiEitEE (P/L) (B55)
2 M 9
X %% 100
(PiFI28) 10
(100) (100)
(&%) BRHEE (P/L) (5%)
# M 105
I 4% 100
(FifR%L) A 5
(100) (100)
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3. 38R Z8EML KL S Understanding “Journal Entry”
1) THS[) &idfas e What is “transaction” ?

NP E D E AT, ZORmERTE L2V | HEEBITHEIZ X -720 |
JEERDOFEE -7 LET &, ErE, Afk, MEE, IS, BN ERL £, @i T
X, ez EE THG EvnET,

Transaction is any activity that causes an increase or decrease in assets, debit, net
assets and / or profit, thus, each a personal store or company lay in stock for a
product ,sell a product ,pay salary to an employee or pay the rent for location a

transaction is made.

oo THE X, SR %E L TIREIZEA LR T IEWTEEA,

We record these transactions in a journal.

2) BHEDHBETRALTHAL)

Let’s enter a ledger the increase and decrease of the cash.

6 H10 H HAEDIAN $100 H -7, Junl0 We received $100 in cash.
15 H e $30 Ho7-, Junl5 We paid $30 in cash
20 H HAE&DINAN $50 H o7, Jun20 We received $50 in cash
25 H H&EOXHN $70 H-o7=, Jun25 We paid $70 in cash
30 H BE&OIAN $150 H- 7=, Jun30 We received $150 in cash.

30 H ®B¥EKTH, BlE&Tn6H Y £920? After the business end, how much

cash 1s there?

(Dr) Cash (B &) (Cr)

% T EE
(T Account)

6/30 34755 (Jun30 Cash balances) $
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3) BIERMADEAZ~wRAZ—L &S

Let's master the rule of the account entry.

(Balance sheet &%)

Assets ( &PE ) Liabilities ( &1 )

®© | O © | @

Net assets ( HBIEREE )

© @

(Income statement HEIEFHEE)

Expense ( BH ) Revenue ( I3 )

S) © © | ©

Ofx HFH 9% AT All Rights Reserved. 7
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4) EBC TR IR L TH LD
Let'stry “Journal Entry”

MIERI i, @R EomsIc >\ T, 5 (ZR) BB Lxo&E,. 85 GGR)

BREEZDODEEEPRET DLV WET,

Journalizing is divided into two side. The left side, debit, containing the account title

and increase in amount, and the right side, credit, and the decrease in amount.

(##:#3 Double Entry System)

f£iRD & > | Hint of the journalizing

H4:H5| Cash transaction

/

Bz T 7z

We received cash.

(Bld: &) BEEDHEN)

(' The cash which was assets increased)

|

&5 (M) 28Bield 5,
The Debit entry (the left side) is cash.

O FHESAT All Rights Reserved.
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T~

B 3Hh o7z
We paid cash.

Bla v ) BEDOWRED)

(' The cash which was assets decreased )

l

g5 (Bf) 28&L3 5,
The Credit entry (the right side) is cash.
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( #l & Exercises )

@ FEMm$s0ZEVEL, REIBHETRITRo T,
(3T ABC kA& DOE5 & LET,)
“The ABC Company” sold merchandise for $50 Cash.

Cr.

Assets ( &PE ) Revenue ( In2f )

® l ®

@ FiMm$30 AN, REFFRETHI -T2,
“The ABC Company” Company purchased merchandise for $30 Cash.

Cr.

Expense ( #H ) Assets ( BPE )

® | O

Ofx HFH 9% AT All Rights Reserved. 9
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® arbta—F—% $1,500 THRVWAN, R&EIIBETIHA T,
“The ABC Company” bought a computer for $1,500 Cash.

Cr.

Assets ( B )

@

@ SITrHEE $5,000 Z{ED ATz,

Assets ( B )

©

“The ABC Company” borrowed $5,000 in cash from the bank.

Cr.

Assets ( BPE )

@

O FHESAT All Rights Reserved.
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® IFR $30 2BLE&ETXIh o7z,
“The ABC Company” bought a stamp worth $30 in cash.

Cr.

Expense ( EH ) Assets ( P )

@ | | ©

® JRHEEFIHL, REEF $5 2BHE T -7,
“The ABC Company” paid $5 in cash for JR Line transportation fee.

Cr.

Expense ( ZH ) Assets ( &PE )

® | o

OHEEHE#PT All Rights Reserved. 11
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@ S0 b EHMFELSOFES200 2BETZITER- 7=,
“The ABC Company” received $200 from interest on time deposits.

Cr.

Assets ( BPE ) Revenue ( I3 )

@ | @

IREERE $5,000 2HETIIA- T2,
“The ABC Company” paid $5,000 in cash for advertising.

Cr.

Expense ( &fH ) Assets ( BEE )

® | | ©

OHEEHE#PT All Rights Reserved. 12
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® fEA%E $5,000 ZF1E$60 & L HITHETRE LT,
“The ABC Company” paid $5,000 cash loans and $60 cash for interest to the
bank.

Cr.

Liabilities ( &f& ) Assets ( BE )

o | o

Expense ( EH )

@

OHEEHE#PT All Rights Reserved. 13
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4) bol MERI ZHEBLTHEL X I,

We will practice more "journalizing".

@ s $3,000 2RV EL, RETHITE LT,
“The ABC Company” sold merchandise for $3,000 on account.

Cr.

Assets ( &PE ) Revenue ( In2f )

® l ®

©@ PR $2,000 AN, REeTE L,
“The ABC Company” purchased merchandise for $2,000 on account.

Cr.

Expense ( &F ) Liabilities ( B1& )

® | @

OHEEHE#PT All Rights Reserved. 14
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® ZeAOFE#HE $3,000 ZHETRITER o,
“The ABC Company” collected $3,000 for settlement of account receivable.

Cr.

Assets ( &PE ) Assets ( BPE )

o | o

@ SEBOE#EE $2,000 2BE&ETHILo T,
“The ABC Company” paid $2,000 on account for merchandise purchased from

a vendor.

Cr.

Liabilities ( A& ) Assets ( BPE )

O | | ©
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® H$75,000 ZFEV E L, REII/BELRY HLOKNKRFEELZ TR -7,
“The ABC Company” sold $75,000 worth of products and received a promissory

note.

Cr.

Assets ( &PE ) Revenue ( In2f )

® l ®

® E#£$50,000 DIRFDD, MEFHERY ML TXihoT,
“The ABC Company” wrote a promissory note of $50,000 for the settlement of

account payable.

Cr.

Liabilities ( £Af& ) Liabilities ( £f% )

O | N
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@ WEXERITHE$2,500 2350 5 B, TRIRFTEHI$100, #fRECEI$150 22 L5 & H
ﬁ"(&i*‘ba D T:o
“The ABC Company” paid $ 2,500 salary to an employee,$100 income tax and

$150 legal welfare costs are deducted and paid in cash.

Cr.

Expense ( & ) Liabilities ( &f& )

o | @

Assets ( BPE )

©

OHEEHE#PT All Rights Reserved. 17
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PEEB OTRRFTERSL100 2BE&E T -T2,
“The ABC Company” paid $100 in cash for employee income tax.

Cr.

Liabilities ( &f& ) Assets ( BPE )

o | o

@ REEEOHED - ALEBEI$150 (C2EAES$150 24 E T$300 2HE
TX#hoTlz,
An employee paid the ABC Company $150 in cash in addition to the ABC
Company’s $150 contribution, for total of $ 300 cash legal welfare costs.

Cr.

Liabilities ( &f& ) Assets ( BPE )

o | o

Expense ( A )

@
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4. MR - BEEZFERALTAHALD
Let’s write a Cashbook and Slips.

B4 H#E (Cashbook )

5H 6H (B) FRHZOREEM$100 ZEANBIE T -7,
May 6 “The ABC Company” Company purchased merchandise from “Co Kanda”
for $100 in cash.
12 B (KR HAUZREEINS$200 %98 LT BG T T Bt 72,

May 12 “The ABC Company” sold merchandise to “Co Tokyo” for $200 in cash.
20 H FERIN$L70 2B CTIHh o7z,
May 20 “The ABC Company” paid $200 in cash for utilities.

Cashbook

Date abstract Debit Credit Balance
5| 1 initial balance 500 500
6 Merchandise paid in Co Kanda
cash
12 Sold Merchandise Co Tokyo

received cash
20 Utilities paid in

cash
31 final balance
6 | 1 initial balance
B4 W E
H e LA X P
5| 1 Bl A M & 500 500
6 |F & M A R (BR) # M 100 400
12|/ & 58 v L B K = 200 600
20| R M X B W 170 430
31 W H B & 430
700 700
6 | 1 Bl A M & 430 430
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BEDFEAKE  Entry method of the slips.

(ASIREDTEA]
Let's fill in “Deposit slip”
6 75 H HhHEPFELE~#G AL0 8, @$20, &&f
$200 #5290 I LA&I3He T IT -7,
Junb5 “The ABC Company” soldten “ product
A~ “Kanda store”

to for $20 each, and

received a total $200 in cash.

B4 200 7 bk 200
Dr. Cash 200
Cr. Sales 200
ASBEEITRINAHER BITHETFRE, oF
DEFRHETRALET,

We fill in a deposit slip with only an account
title for credit.

(HE=EDFTA)
Let's fillin “Payment slip”
6 10 H B2 R dh B20 i, @$15, &
F1$300 ZfEAK, ReITIeTIHA - T,
Jun 10 “The ABC Company” purchased
twenty “product B” from “Sibuya store” at

$ 15 each and paid a total of $300 in cash.

= A 300 " & 300
Dr. Purchase 300
Cr. Cash 300
HEEZIORINLHER BIIHTRE., oF
DIEFRIE #RALET,

We fill in a payment slip with only an account
title for debit.
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RBAM=ZE DA
Let's fill in “Transfer slip”

61 20 H =M@ 5 C10 8, @$300, &7F$3,000 Z AL fRai3H# & L,
Jun20 “The ABC Company” purchasedten “product C” from “Mitastore” at $300
each and paid a total of $3000 on account.

st B = RN
¥ & A0 ] i m
B = # B o % ¥ = # a8 E %
& # & |
it
®
Mo_sb 15 b 1 =) & [y |5
e Wy e I DESL®
w = # A # 7 W & A B # %
At ~ 2 olo|e ‘%\ B B 2lolelo
& ) $lslolole & i $ls|atele
x =M &k C g 10  @$300
Deposit slip Payment slip Transfer slip
Jun 5, 20x x Jun 10, 20x x Jun 20, 20x x
Dr) Purch 3,000
(Cr) Sales $200 (Dr) Purchase $200 (D) Purchase  $3,
(Cr)Accounts payable $3,000
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AL EME L, MEREZ~RAF—LLD
Understanding the Posting, Trying to Master the Trial Balance.

1) MEEITIR & R0
A general ledger and posting.

A B MIETTIRIC AT 5 = & 2 EE L WV E T

Posting means that we fill out a general ledger based on the journal.

(&304 Posting example)

64 10H 3500 %RV EL, RETBHETRITRoT,
Jun 10  “The ABC Company” sold merchandise for $500 Cash.

B & 500 / 5 s 500

Dr. Cash 500

Cr. Sales 500
) &
6/10 7tk 500
58 k
6/10 #H4& 500
Cash
Sales
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2) TRAER] ZERLTHIS

Let’s make "Trial Balance"

AR LT, TROETOBER B OSHEZELD TER LZFREREZ VD,

"The trial balance" is the list of calculations which sums up the amount of money under

all the titles of the ledger.

REROREE
Kind of the trial balance

O BEHRARR o BEVEOMHET EMD) - BG CEMD) ORFHEETEAT D,
Trial balance of totals --- We sum debits and credits of ledgers.

@ BREARR o BEEORMEES (INEBREV)) EiTERAT L,
Trial balance of balances --- We post the balance of a debit and a credit,

It is “a ledger balance”.
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<#ERE An exercise >

WOBMEREZ S LI LT

. AatER REREREER LRIV,

Let’s complete the trial balance and the trial balance of balances.

Cash (B&) Sales (52.L) Purchase (f£A)
9/1 500 | 9/5 100 9/2 180 9/10 150
2 180 10 150
18 20 Equipment ({i&h) Salary exp. (#5%})
25 40 9/5 100 9/25 40
Capital (EA%) Advertisiﬁ)exp. (R
9/1 500 9/18 20
Trial balance (of totals ) Trial balance of balances
Debit Account title Credit Debit Account title Credit
Cash Cash
Equipment Equipment
Capital Capital
Sales Sales
Purchase Purchase
Salary exp. Salary exp.
Advertising Advertising
exp. exp.
Total Total
OHEEHE#PT All Rights Reserved. 24
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<fR% Answer>

Bl & 72 + f: A
9/1 500 |9/5 100 9/2 180 9/10 150
2 180 10 150
18 20 i i fa e
25 40 9/5 100 9/25 40
< N IR &R
9/1 500 9/18 20
HatilE R P
& ¥ HhEsH = & 5 HhEs A =g
680 | i & 310 370 B 4
100 | i it 100 | i it
"R & 500 < N 500
7c = 180 ¢ = 180
150 | fL A 150 | ft: A
40| & £ 40 | #a k
20| I EH OB 20| IR EH OB
90| & & 990 680| & & 680
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M. REEZF Let’s read “Financial Statements”

1. T4828318=E| #5tr  Let’s read “Income Statements”

B % H OB & Income Statement
7 k& X X X Sales X X X
5t B X X X Cost of goods sold( COGS) X X X
e bR X X X Gross profit X X X
W Te By e O PR X X X Selling, general and
administrative expenses(SG&A) X X X
B ERE X X X Operating profit X X X
(=F Z4RI1E XXX Other income X X X
SV X X X Other expenses X X X
REHERIZE X X X ( Ordinary income ) ( X XX)
BRI ZS X X X ( Extraordinary income ) ( XXX)
IR S X X X ( Extraordinary expenses ) ( XXX)
B AT HMUF 2% X X X Income before taxes X X X
ENBL, AR K OV 2R X X X Income taxes X X X
EpEuiEay X X X Net profit X X X
® L+ &’ Sales  Net sales
7 F B M Cost of goods sold( COGS)  Cost of sales
5 k& Fl 2 Gross profit
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RRERO—REEE Selling, general and administrative expenses(SG&A)
(REEHE)
B X A & Operating profit

HEMUE EBEEINEA Other income ( Non-operating income )

Other expenses ( Non-operating expenses )

B OE R & Ordinary income

(7E) HEPR=EHERE (IFRS) KERFHEEICITF R L

ReRIFIZE  ARBIE R Extraordinary income  Extraordinary expenses

() EER=FtERE (IFRS)  KREZFHEEICIIFR R L

Bio| Bl MR 2% Income before taxes

EABL, ERBIEUVUEZEB. Income taxes

R | Net profit
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2. IEfERR] 25t

Let’s read “Balance Sheets”

BEEXER

Balance Sheets

Assets (&E) Liabilities (&1&)
Current assets (JRENEPE) Current liabilities (FRENAE)
Cash and deposits (Fi4:74) Accounts payable (E%ﬁ@)
) L Note payable (GZ#ATFHE)

Accounts receivable (GZ##4:) ble (EAIE AR
Note receivable (ZH(FH#) Income taxels payan'e bl (;Eﬂ;ﬂﬁ %/\) L
Supplies (HEES: - HEHEH) Short-term loans payable (% Hif& A< £y
Prepaid expense (Hii#A%: ) s
Inventory (HIEIZEE) 7 v | Long-term liabilities (E%ERHK)

. = Long-term loans payable (FHift# A4>)

¥

Fixed assets (HIERE) Bonds payable (#:1&) nE
Tangible fixed assets (HHEECEE) »
S Net assets (FiZEE)
Buildings (24%)
Equipment (T E33EfH5%) —

(Accumulated depreciation:JBiffhifE 31 2 H48) Stockholders’ equity (FRER#)

e
22 | Common stock (ZAé  Wiikst)
Intaneible fixed ts (EWEEEE Capital reserve (BEARFSE BEAER )
ntangible fixed assets HrRE) Retained earnings (FIZEFI44:)
Patent (453F) Treasury stock (H k=0
Copyright (F{FH) we Valuation and translation gain / loss
Investments and other assets (FHEZDMDE (& DA RIS ITRR)
) .
. ; o AN
Investments securities (K& A MiEZ:)
Long-term loan receivable (i€t 4:) 7
B
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